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Key Operating Units
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Hiap Teck Hardwara

Huatraco Scaffold

27.3%*

Alpine Pipa Eastern Steal

Sdn. Bhd. Sdn. Bhd. Manufacturing Sdn. Bhd., Sdn. Bhd.
1002010 7%
[280810-T) 7033V
Imparter, exporter, general Manufacturing, selling, Manutacturing and selling Manufecturing, selling
dealer and lessor of renting and transperting of of pipas, holiow and dealing in & rangs
stesl products, hardware and scaffolding equipment and secticns and other of steel products using
buiding materials range of steel products steal products blast furnace plant

100%

Hiap Teck Resources
Sdn. Bhd.

188601037670 .
1409823-P|

Imvestment halding Dormant

Huatraco Contracts
Sdn. Bh

Darrmant

Explaring, contracting and
all activities refated 1o the
mining, procassing and
sale of iron ore

Tiek Hong Hardwarae
(B'worth] Sdn. Bhd.

100% 49% 51%

Nexus Pacific
Property Sdn. Bhd.

100401

Eastarn Power
Resources Sdn. Bhd.

2000
14

Briliant Decade
Transport Agency

Darmant

Sale of excess slectricity
generated by Eastern Stael

Provisian of transportation Sdn. Bhd. to the grid.

services

100%

Huatraco Investment

Huatraco Scaffold

Pte. Ltd. (Sabah) Sdn. Bhd.

12071W02260E)

Imvestment holding

100%

Huatraco Singapore

Jetama Alpine Pipe Geopintar E&C

Pte. Ltd. {Sabah) Sdn. Bhd. Sdn. Bhd.

[201103467N)

Scatfolding works and

wholasale of industrial,

construction and related Specialsing in geotechnical and
machinery and equipment civil anginearing works




The Macro Environment
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- MALAYSIA REAL GDP GROWTH H TV B
izz The Malaysian economy registered growth of
Sjoo A 5.6% in 1Q 2023 after posting a full year
000 0 expansion of 8.7% in 2022. For the whole of
TR laz001 20 WP 42 102022 20 30 sa 102023 | 2023, BNM has forecasted GDP growth to be
000 270 B s A0 in the range of between 4.0% and 5.0%
e 00 supported by strong consumer spending.
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Indicative HRC Price In USD/MT
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HRC prices remained volatile.

After spiking in March 2022 on | *°
news of the Ukraine War, prices |
could not sustain and declined
41% till Nov 2022. Thereafter, on
news of USA peaked inflation and | sso
China’s opening, prices rebounded
to reach USD674 in March 2023
but reversed its trend on China’s | 35
lack luster growth, with prices .
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HTVB Group in 3Q FY2023 (Feb 2023 — Apr 2023) I:l:n
SALES VOLUME AND AVERAGE SELLING PRICE (ASP) IMPROVED MARGINALLY HTVB

» Sales volume was relatively flat due to the Hari Raya holidays and the delay in rollout of mega
infrastructure projects pending review.

» Profit margins for all key entities continued to improve in the current quarter.
» JV entity posted strong operating profit but was offset by adverse foreign exchange translation impact.
» Steel prices were on upward trend but experienced a correction towards the end of the quarter.

» A reversal of Write down of inventories to NRV of RM10.8m for the quarter under review.




Performance Review — 3Q FY2023 vs 3Q FY2022 (corresponding quarter) m

The Group’s registered a profit after tax of RM15.5m primarily driven by the reversal of

Write-down of Inventory to Net Realisable Value.

HTVB

Revenue

373.0
Revenue -18% ,
Gross Profit 32.4
-
GPM 8.7%
_ 0
ESSB 1444,1 0BT 181
X ESSB (1.5)
;_ NPBT 16.6
- | NPAT -52%
\\J NPAT 15.5
' EPS (sen) 0.86
NTA (RM) 0.71

457.0

50.7

11.1%

38.0

3.3

41.3

32.5
1.85
0.73

-18%

-52%

-144%

-60%

-52%

Lower sales Volume and
Average Selling Price

Due to higher costs of goods
sold.

Due to adverse foreign
exchange translation
impact.




Performance Review — 3Q FY2023 vs 2Q FY2023 (preceding quarter) m

Higher revenue than preceding quarter due to marginally higher volume and average selling price. Margins HTVB
continued to improve from start of year with a reversal of Write-down of Inventories to Net Realisable Value
RM10.8 million. JV entity suffered a loss as operating profit offset by negative FX translation impact.

Revenue Revenue Higher average selling
373.0 360.6 3% .
3% price (ASP)
Gross Profit 324 12.6
ESSB Due to improved ASP and
GPM reversal of write down of
0, 0 0
-105% L 2hove inventories to net
realizable value
NPAT PBT/(LBT) 18.1 2.4
-33% Due to adverse foreign
ESSB (1.5) 27.5 -105% exchange translation
Impact
NPBT 16.6 25 -34%
NPAT 15.5 23.1 -33%
EPS (sen) 0.86 1.29
NTA (RM) 0.71 0.71



Performance Chart — FY2022 to 3Q FY2023 m
HTVB

O Improving Margins in last 2 quarters.

HTVB GROUP : GPM & OPERATING MARGIN
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Eastern Steel Sdn. Bhd.

HTVB




ESSB Performance Review — 3Q FY23 vs 2Q FY23 (preceding quarter) m

HTVB
Volume (MT) 200.7 192.6 4% t Slightly higher demand from the market
Revenue 557.5 458.6 22% 1~ Higher Sales volume and selling price
Gross Profit 85.8 47.4 81%
GPM 15% 10% Higher margin due to increase in selling
price and lower raw material costs.
NPBT/(NLBT) (5.4) 100.8 -105% Adverse foreign exchange translation
impact.
NPM/(NLM) -0.7% 22.0%
NPAT/(NLAT) (5.4) 100.8 -105%
NET ASSETS 2,114 2,120




ESSB Performance Review — 3Q FY23

3Q PRODUCT MIX YTD PRODUCT MIX

5 -
Billet, 50% Slab, 50% Billet, 54% Slab, 46%

Turkey MARKET DISTRIBUTION YTD2023

India 7
5%

Korea /

. \ .
Indonesia Philippines

31% 2%




OUTLOOK — REMAIN CAUTIOUS

» GROUP OPERATING MARGINS CONTINUED TO IMPROVE IN 3Q FY2023 BUT
RECORDED A LOWER PROFIT AFTER TAX OF RM15.5 MILLION DUE TO ADVERSE
FOREIGN CURRENCY TRANSLATION IMPACT AT JV ENTITY.

» PERSISTENT INFLATION AND HIGH INTEREST RATE IN MOST ECONOMIES ARE
EXPECTED TO HINDER THE RECOVERY OF STEEL DEMAND IN 2023. DOMESTIC
DEMAND FOR STEEL REMAINS STAGNANT AS THE ROLLOUT OF MEGA
INFRASTRUCTURE PROJECTS IS DELAYED PENDING REVIEW.

» STEEL PRICES SHOWED A REBOUND IN Q1 OF 2023 BUT SINCE EXPERIENCED A
DOWNWARD TREND DUE TO VOLATILE AND UNCERTAIN MARKET CONDITIONS.

» AGAINST THIS BACKDROP, THE GROUP WILL CONTINUE TO ADOPT PRUDENT
PROCUREMENT STRATEGIES AND INVENTORY MANAGEMENT TO OPTIMISE
FINANCIAL PERFORMANCE AND PRESERVE BALANCE SHEET STRENGTH (GEARING
RATIO AS AT QUARTER END : 0.33x)

» GIVEN THE RECENT CORRECTION IN STEEL PRICES AND THE WEAKENING OF
RINGGIT AGAINST MAJOR CURRENCIES, THE MANAGEMENT REMAINS CAUTIOUS
ON THE GROUP’S PERFORMANCE IN THE COMING QUARTER.




HTVB

THANK YOU




